
Crypto Glossary: Your 
Guide to the Digital 
Economy
Explore the fundamentals of crypto with our easy-to-understand glossary of 
key terms.



Bitcoin (BTC)
Decentralized Digital Currency

Bitcoin is the first and most popular cryptocurrency, designed 
as a peer-to-peer electronic cash system. It operates on a 
decentralized blockchain network, meaning no single entity 
controls it. Transactions are verified by a network of computers, 
eliminating the need for intermediaries.

Key Features

Bitcoin is known for its limited supply (21 million coins), 
making it a scarce asset. Its security is based on cryptography 
and a robust network of miners.



Ethereum (ETH)

1

Smart Contract Platform
Ethereum is a decentralized platform that allows for the 
creation and execution of smart contracts, which are self-
executing agreements stored on the blockchain.
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Decentralized Applications (DApps)
Ethereum enables the development of various decentralized 
applications (DApps), including decentralized exchanges, 
decentralized finance platforms, and more.
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Ether (ETH)
Ethereum's native cryptocurrency, Ether, is used to pay 
transaction fees and execute smart contracts on the network.



Blockchain

1
Distributed Ledger
A blockchain is a secure, transparent, and immutable record of transactions. It's distributed across a 
network of computers, ensuring data integrity and preventing tampering.
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Data Integrity and Security
Each block in the chain contains transaction data, and blocks are linked together 
cryptographically. This makes it extremely difficult to alter or delete information.
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Decentralization
Blockchain technology empowers a decentralized system, 
eliminating reliance on central authorities. It promotes trust 
and transparency.



NFT (Non-Fungible Token)

Unique Digital Assets
NFTs are unique, indivisible digital 
assets that represent ownership of 
digital or physical items. They're 
stored on blockchains, ensuring 
authenticity and provenance.

Applications in Art, Music, 
and Gaming
NFTs have revolutionized the way 
digital art, music, and in-game items 
are traded and collected. They 
enable artists to monetize their work 
directly.

Growing Use Cases
NFTs are finding applications 
beyond traditional digital 
collectibles, extending to digital 
identity, supply chain management, 
and other areas.



DeFi (Decentralized Finance)

Financial Services 
Without 
Intermediaries
DeFi is an umbrella term for 
financial applications built on 
blockchain technology, 
allowing users to access 
financial services directly 
without traditional 
institutions.

Lending and 
Borrowing
Users can lend and borrow 
cryptocurrencies through DeFi 
protocols, earning interest or 
accessing funds at competitive 
rates.

Decentralized 
Exchanges (DEXs)
DEXs allow for peer-to-peer 
crypto trading without the 
need for centralized 
platforms. This fosters greater 
control and privacy.

Other DeFi 
Applications
DeFi encompasses a wide 
range of applications, 
including stablecoins, 
insurance, and yield farming, 
providing innovative financial 
solutions.



Stablecoin

1$
Stable Price

Stablecoins are cryptocurrencies 
designed to maintain a stable value 
against a fiat currency like the US 

dollar. This provides price stability 
and reduces volatility.

2.0
Pegged to Fiat Currency
Stablecoins are often backed by 

reserves of fiat currency or other 
assets, ensuring their value remains 

consistent.

3.0
Applications in DeFi

Stablecoins are widely used in DeFi 
applications for lending, borrowing, 
and trading. They offer greater price 

predictability and facilitate 
transactions.



Wallet

Digital Storage for 
Cryptocurrencies
A crypto wallet is a software application 
that stores your private keys, which are 
essential for accessing and controlling 
your cryptocurrencies.

Types of Wallets
Wallets come in various forms, including 
software wallets, hardware wallets, and 
paper wallets, offering different levels of 
security and accessibility.

Importance of Security
It's crucial to choose a secure wallet and 
protect your private keys to prevent 
unauthorized access to your funds.



Mining

Mining Hardware
Specialized ASIC machines work 
continuously to solve complex 
mathematical problems, forming the 
backbone of cryptocurrency mining 
operations.

Power and Cooling
Mining facilities require sophisticated 
cooling systems and significant power 
infrastructure to maintain optimal 
operating conditions.

Blockchain Verification
Mining computers validate transactions 
and add new blocks to the blockchain, 
securing the network while earning 
rewards.


